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STEEL MEN BLAMED
FOR BUYERS' STRIKE

Federal Trade Board Holds Cor-
porations’ Heads Respon-
sible for Depression.

ANSWERS INJUNCTION PLEA

Commission Tells Court Companles
Should Be Compelled to Give
the Information It Demands.

Special to The New York Times.

WASHINGTON, Dec. 3.—Placing al-
most the entire dlame for what is gen-

crally interpreted as a ** buyers' strike,”
and the business depression resulting
therefrom, upon the heads of the steel
and pig fron concerns In the Hast, the
Fcderal Trade Commission today filed
its amended answer to tha petition of
twenty-two steel corporations for a per-
manent {njunction to prevent their hav-
ing to answer questionnaires pertaining
to the steel industry at the demand of
the commission.

The amended answer contains here
and there vague hints of an offer to
compromise on the guestion of the right
of the commission to examina the books
and records of these corporations when
the latter are brought into equity court
on Dec. 8, the commission promising
that it will not expose the trade secreats
of these corporations if allowed to make
the examination.

The answer also contains a threat
that, once the restraining hands of the
court are removed, the commission will
immediately attempt to compel these
corporations to compl‘y with its demands
tc answer the questionnaires, this ac-
tion being considered as its lawful func-
tion and privilege. N

Another threat made is that the com-

mission will aak Congress to enact dras-
tlo laws concerning the submissfon of
régular reports from these corporations.
If necessary, the answer declares, Con-
gress will be asled to enact such legis-
lation without having at its disposal
the information which the commission is
now seeking from the corporations in
order to frame legislation.

With regard to the charge that the
steel men are responsible for the busi-
neas depression, the commission states
that *‘ price readjustments are &t pres-
ent very much out of line and harmony,

end prices on steel ard steel commodi-
ties have decllned from the war prices
much less than other commodities,

notably agricultural commoditics to the
producer. These declined dotvn to or
below pre-war prices (for example, oats
and corn sellinf {n agricultural districts
at 20 cents or less a bushel); that as a
result of the general feeling that the
rice readjustment in the steel and iron
ndustrf are all out of line, the people
general y have stopped buying or are
uylilg only as little as posslble, and
that this has an effect, whether prop-
erly or improperly, upon the whole in-
dustria]l trade structure, and that it {s,
therefore, of prime Importance that the
truth and facts relating thereto may be
ascertained and made publie.”

Another reason glven as sufficient
ground for answers to the questionnaires

i ** that\ fhe acquisition of the c¢om-
lete {nformation and facts required and
he disremination of such complete trade

information wi]l tend to prevent undug
uctuation an fﬁmlcky markéts base

on ignorance of the true facts or base
on ineomplete and partial or self-inter-
ested Information, published only, when-
ever and In so far as it may serve those
self-interested who may publish it; that
unless such regulation through public
dlsscmination of the full and complete
facts 1s carried out, other more drastic
forms of attempted regulation without
proper information may follow."”

The commission declares theat the Dis-
trict of Columbia .Supreme Court has,
In the {ssuance of a temporary Injunc-
tion. prevented it from exercising its
lawful dutles, Inasmuch as Congress
delegated to it the power to investigate
the management, business conduct, or-
ganlzation and practices of the steel cor-
porations and make reports to the na-
tional legislature.

‘“ The Federal Trade Commission,’”” the
amended answer states, °‘ required an-
swers to these questionnalres for all the
furpoaes and under all authority granted
L by law, Including the purpose of gath-
ering and compiling said Information for
publication, and the consequent regula-
tlon of the interstate commerce of the
steel corporations resulting from such
publication of the true facts as to all the
business of the corporations and of

others ,enFaged in commerce on those
commoditles, and including the purpose
of making reports to Congress and
recommend!ng addltional leifslation.’”’

It iy sdmitted by the commission that
none of the steel corporations has been
the subject of a complaint to the board,
and it {s set forth that only the needed
information {8 mought.. The commission
takes {ssue with statements made by
these corporations that scarcely any of
thelr business is interstate, the asser-
Hon belng that nearly all of it is intra-
state. The commission declares that, as
near as it is able to determine, at least
66 per cent. of the business done by
t}‘xese corporations is Interstate or for-
eign.

1t is further aeciared by the commis-
sion that when the corporntions sha
have answered the questionnaires It
‘will not dlsclose trade secrets, proc-
esses, names of customers or cost prices,
but, rather, will publish the facts in
meanner &8 will conceal rather than dls-
close the secrets of the business.”

The offlcial publication of the steel
fndustry. The Iron and Steel Insti-
tute, 18 quoted by the commission as
making public some of the information
it desired without harm resulting to the
business. Again, the commission -states,
fts Investigation, when allowed by the
courts, may or may ot result in more
lefzislation. ’

‘ The right of privacy,” the amended
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answer declares, *' {s subject to the right
gt Congress in promoting publlc wel-
are,’ ‘

No '‘unwarranted search or selzure
1s contemplated by the commission, it i=
set forth, in its attempts to get at the
true facts and informnation, '

Denfal {s madoe by the commision that
the corporations will be put to unneces-
sml'y expexgse lntari,mtvz'lering('1 xthe question-
naires. 0 out-of-the-ordina system
of bookkeeping 15 needed, the IX;}I,IBWOI’ in.
timates, and the books of the corpora-
tions ‘as they stand today, it {3 said, are
in good enough shape to render the com-
plling of thesa reports a matter of usual
daeily routine by those who are expected
to do the compiling.

The Court is reminded by the commis-
slon utw.t ibttl? v.;l)thin the x;tt>wvier of Con-

Tess to obtaln these reports in splte o
fug;‘cia‘g ollgstrur:tlog. p, t

The books, records, &c., of these “corp-
oratlons, which include almost all t}?e
large Kastern concerns except the United
Btates Steel Corporation, will be pro-
duced in court on Dec. 8, in response to
subroenas issued last Friday by Justice
Beiley in Bquity Court. he coramls-
slon will now have to make another fight
to obtain permiasion to examine them in
order to cross-examine corporation wit-
nesses who are expected to testify that
the orders for answer to the question-
naires ere an unwarranted and uncalled
for abuse of the discretionary powers
of the commisgsion. )



