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CATHOLICS WILL KEEP
OITY FUEDS SEPARATE

And Their Charitable Institutions
Will Pay the Sisters for Ser-
vices They Perform There.

CONTROLLER SO INFORMED

Right of the City to Scrutinize Private
Accounts Again Denied—Bookkeep-
ing Surplus to be Wiped Out.

‘The Catholic charitable institutions of
this eity, through counsel representing
them by direction of Cardinal Farley and
Bishop McDonnell, made public yesterday
their position in the coniroversy with
Controller Prendergast, as to whether
the relation between the institutions and
the city.is of a fiduciary or contractual
nature, which involves the question as to
jwhether or not the city has the right of
review over all the finances of the in-
stitutions accepting committments and
'funds from its hands. 'The central sub-
|ject matter of the.controversy will-prob-
‘a.bly become a matter for court adjudica-
tion, In the meantime, however, there
will be a report from the committee of
the Board of Estimate, made up of the
Controller and. President Mitchel of ths
Board of Aldermen. This report is ex-
pected within the next four or five days.
| Edward M. Grout, of counsel for the
institutions, made public this state-
ment: .

It has been detefmined to eliminate this
whole suggestion that the institutions are
making a profit from their work, a sugges-
tion entirely due, 1 believe, to the fact
that they are the recipients of unpaid
service of members _of various sisterhoods.
This elimination will be accomplished by
having the institutlons hereafter pay for
such service just as.do the Jewish and
Protestant institutions. This is unfortun-
ate, as it does violence to the feelings of
the members of such sisterhoods, who hate
to feel that their labor is at all commer-
clalized. This they will mitigate by turn-
ing back to the Orders, of which they are

. members, the sums which they so earn.

The net result to the City and to the in-
stitutions will be the same except that it
will then appear, as is the fact, that in-
stead of any appearance of a profit, there
is In fact a .deficiency because the per
capita sums paid by the City are mnot
sufficient in anv of the_ institutions,
whether Catholic, Jewish or Protestant, to
meet the expense of caring for the chil~
dren, In addition care will be taken to
keep the accounts of all City moneyvs ab-
solutely separate and distinct from the ac-
count of the private funds of the institu-
tions, and the controversy will thereby be
brought back to what .we had supposed all
along, during the vear and a half it has
continued, and until the Controller’s
statement of December 1, to be the single !
points involved. 'These points are wWhether
or not the City has a right to examine |
into the strictly private affairs of these in-
stitutions, and whether or not the Board
of Estimate has a right to construe and |
to limit the meaning of the words, ‘‘care, |
support, maintenance and secular educa-
tion’’ ‘so as to mean something different
}han what the law glves them as a mean-

ng.

Coniroller’s Conclusion Disputed. ‘

. The decision as to the payment of sa.l-;
arles to the sisters who do the labor ot
the institutions was reached as the re-
sult: of Controller Prendergast's setting
down $613,706 unexpended city money as
profits to thé instjtutions. Accountants
for “the institutions reach -no such figure
in” their researches, but contend anyway
that the surplus is not a profit when the
cost” of thé land and buildings and the
value of services of the sisters are taken

into account.

«The services of the sisters,” said
Controller Prendergast last ‘week, ‘‘are
represented as a contribution to the great
cause of charity, and this is the spiendid
motive that underlies them. But how is

the city the beneficiary of these manifes-
tations of charity if the outlays saved
by them are to be deflected by the insti-
tutions to the upbuilding of their private
concerns and properties?”

The institutions did not know, some of
their friends argued yesterday, that the
city was supposed to be a beneficiary, in
the sense that the Controller means, and
their accountants point out that his con-
tention that the city should be the bene-
ficiary is the basis of his bookkeeping re-
sults.” So the change is to be made.

The intention of keeping the city's
moneys separate follows the advice of the
accountants. It was ‘one of the points of
criticism made by the Controller that the
books were so kept that when he sought
to follow the disposition of the city con-
tributions, he found them intertwined in-
extricably with the other accounts. The
protest asainst_any review of the pri-
vate funds had its origin, it was ex-
plained yesterday, in the sentiment of the
sT3ters and thelr delicacy as to their pri-
vate business.

Reasons for FPrivier.

Each novitiate brings her wordly goods
as a dowry to the Order she enters, and
that goes into the geneyal community fund
with which their needs ‘are met. One

who has waiched the course of the con-
troversy, said vesterdav, that the sisters
had the same objection to an investigza-
tion of the funds that anv woman would
entertain to a strange man going over her
private accounts.

Their accountants’ report and thelr own
atatement have been forworded to the
Clontroller and also to Commissioner
Drummond. setting forth in_this wa¥
what thev are willing to do. What they
will not do is put in a parasraph:

We send you this as official notice that
such {nstitutions question the right of the
Roard of Estimate. or of the Contraller. or
of any rublic official to inquire into the
recelpt and disbursement by sucha institu-
tions of moneys other than those received
from the cltv, the accoants of which other
and private moneve will hereafter be kent
absolute and distinct and senarate from the
accounts of moneys recelved from the cltv.
Such institutions. therefore. refuse to be
hound by any rule or rondition requiring
them to subhmit such nrivate rveceints and
Alsbursements to official examination.
1t is understood that Controller Pren-

dergast would. be auite happy to confine
his supervision to the city accounts, if so
kept separate, but maintains that he can-
not relinquish a broader right under the
conditions named in the 1912 budget,
where it Is provided:

' All institutions receiving payments of
public money in_pursuance of appropria-
tions made -in, this budret and all their
baoks of record and all their accounts
relating to institutional funds, from what-
ever source received, shall, at all reas-
onable times, be open to the visitation,
ihspection, and examination of duly au-
thorized . representatives of-the Depart-
mexgt'?f Finance and the Board of Esti-
mate. .

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.



