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SEES HUCH GOOD
IN TAX PUBLICITY

C. F. Noyes Believes That It Will
Bring About Revision of
P “Iniquitous™ System.

SAYS . EVASION

IS RIFE

Realtor Declares Levy on All.Se-

eurities Would Turn Investors

Back to Constructive Channels.

Declaring that an immediate, revision
@f the income tax law is necessary to/
the welfare and development of the
country, Charles F. Noyes, President of
the Charles F. Noyes Company, realtors,
predicted yesterday that the publication
of tax lists by THE NEw YORK TIMES
and other newspapers would do more to
accomplish this end than any other
metiaC that could be employed.

Mr. Noyes, who is one of the founders
of the Real Estate Board of New York,
has prepared a brief for presentation
and consideration by the Tax Committee
of that organization in which he de-
clares the present system of taxation is
{niquitous and demands that a ‘‘spade

be called a spade.”

After giving a. brief history of income !
taxes, past and present, Mr. Noyes in|
his brief says, in part: :

*There never was a time in civic af-'
faira or when fair dealing between men !
or general business economics and busi-
ness morals demanded more drastic ac-“
tion and discussion on the part of busi-.
ness people and the ‘calling of & spade
& spade’ than now, and the topic on
every honest business man’s lips should
be tax reform, with the end in view of|
dringing about a change of the present
iniquitous system of taxation. i

I belleve that such a discussion will’
take place, and I believe there will be
Just such a popular protest against the
unfair system of taxation as there was
in 1870 when the income tax law of 1861
celling for an Income tax similar to a
certain extent to the present tax was
swent off the books entirely.

““When this s done wealthy individ-
uals, Investors and estates will agaln
buy New York City property as hereto-
fore and that vast sum of money that
hias been going into tax-exempt secur-
{ties will again find its way into realty, :
and the large funds, now tied up In
‘tax exempts’ will be thrown into realty
enterprises, new construction, &c. i

Applauds the FPublication. ‘

“*This matter of honest taxation is:
such a paramount question and so vital-
ly affects the realty market, its leaders
and the public in general that I am
glad to express my views on the subject
and without reservation.

“I applaud the throwing open of the,
fncome tax list for the following rea-
sons: First, no one deserves any credit
for being honest, and many of the hon-
est, upright men In this community—
successful real estate dealers, attorneys, ‘
surgeons and others—have willingly,
been paying each year from $100,000 to '
$175,000 and upward to the Government :
in income taxes. The throwing open of
the income tax books has permitted
these men to realize for the first time'
that many of those even more success-
ful and with much greater earning ca-
pacity have paid insignificant amounts.
In other words, through devious chan-

nels, with the aid of clever attorneys
or through other technicalities of the
law, these other men have been paying
{nsignificant amounts to the Government
with the result that the cost of gov-
ernment has been deliberately thrown on
a comparatively few. Some well-known
men with heavy incomes have even gone
g0 far as to file returns showing a col-
lectible tax of a few hundred dollars
only, and many have been paving a pal-
try few thousand dollars, where their
actual income is much greater than
those who have been paying the high
figures of from $100,000 to $175,000 pre-
- wiously referred to.

“Second—Naturally, I applaud, and
every honest man should be in favor of,
publicity that shows this appareqt
crooked, unfair and indefensible busi-
ness of bartering away the business
conscience as shown by our tax reports,

-and the hope has been expressed
to me several times recently that the
newspapers or some agency will eventu-
ally tabulate all of the tax returns as
published and ‘alphabetically arrange
them by trades or professions and these '
lists will be distributed through various
trade assoclations in every line of busi-
ness, with the result that all leaders in
each line of business may determine
those who are shirking their responsi-
bility to their Government and robbing
the honest taxpayer by forcing him to:
pay 2 greater share than is just in cost!
of government, and through such a pro- .
test bring about the result of sweeping
off the statute books this law where one |
man pays practically nothing and an-
other, with no greater income, is penal-
§zed so heavily. |

Urges Trade Bodies to Act.

“Third—I hope the Merchants' Asso- |
ciation, the Chamber of Commerce, Real

Estate Board and all other business and i

civic associations will take this subject |

up through fearless committees. It is
an undeniable fact that the leaders in!
any line of business or profession of :
competitive endeavor know practically !
what the other man is earning in the!
same field. These committees would !
know without being told when either a
dishonest or an apparently ridiculous in- !
come tax return had been filed. I am
not going to say that all these income !
tax returns are legally dishonest. i

“This would be for the cormittees to
determine after_ an investigation, andi
I believe the Government would be glad
to work with such committees, and pro- !
vided there is any formula where one|
man pays a tax of $100 and another !
man a tax of $100,000 in the same line

of business where the 'earnings ‘are
parallel, then such formula and’ such
information as to how this is done
should be furnished to the other mem-
bers _so that all would be on an egual
footing and all would be able to take
the full advantage of the technicalities
of the tax law if they cared to do so.
‘“This could be brought about without
going into 2 jmman’s _personal intimate
business affairs, as“only the method
emploved would be.divulged and such
methods would be illuminating to many
who have been paying ever since the
income tax Jaw was on the books their
full honest tax according to the intent
of the law. There should be no greater
objection to such a procedure than there
is to the search warrant when the court
feels that stolen goods are belng hidden
or concealed. . .
“Fourth—To me it is idle drivel to
protest against the opening of these tax

lists. The end certainly warrants the
means. It would be just as absurd for

us to protest against the opening of our
real estate tax-ist. * * * Any one
can go to the tax office and a Deputy
Commissioner will tell exactly how the
assessment is made up—give the unit
rules as to the tax and discuss with
the taxpayer the elements that go into
making up the tax, will compare one
assessment with-that of any other and
explain the condition and facts that
enter into the computation of the tax
that must eventually be paid by the
taxpayer. .
‘“The method probably used by man:

to avold paying their income tay;: is t%
create corporations and use such cor-
porations as a reservoir for their in-
come. The law specifically states that
such profits must be distributed yearly
by all corporations and heavy penalties
(I think 25 per cent. per annum) are at-
tached if not so distributed. One of the
first things that public pressure should
do is to see that these accumulated sur-
plus earnings and profits in various cor-
porations are distributed and the tax
paid with the resultant penaltfes and in-
terest and without further evasion,
equivocation or delay.

The public should be advised without
the use of names how it is possible for
one man to pay a ridiculously low tax
as against another man who is paying a
high tax where their earnings are known
to be approximately the same by those
competent to kriow—such as their com-
petitors in business, their bankers, their
g:éigc)l:lb%gs,tfc.t lele dmethcg! cif compu-

v the tax-dodger shou -
closed to the publlc."g d be dis

TAXPAYERS TO PROTEST.

Long Island Residents Will Seek
Publicity Law’s Repeal.

Charles F. Kingsley, Chairman of the
Committee on National Affairs of the
Union League Club of Brooklyn, an-
nounced yesterday that he planned to
icall a meeting shortly of residents of
. Long Island whose ifcome tax payments

i

' were taken from the books in the First
District and 'published In the news-'
papers. This meeting, " Mr. Kingsley:
! said, would be for the purpose of acting
1 in the interest of the repeal of the pub-
: licity provision of the law.

; The announcement followed a. report to
‘the club in which the committee re-
‘ quested and recelved from the Board of
Directors ‘‘authority to apply for leave
to file a brief, amieus curiae, to any
suit the Attorney General may bring
to test the publicity provision of the
ilaw and to take such other steps as
., may be deemed necessary to organize
a demand for its repeal.”

The report continues, in part:

“We condemn the publicity provision
of the Income Tax law as destructive
of privacy and a denial of the funda-
mental right of citizens to keep their
own affairs to themselves.

‘““We have been reared in the belief
that we are safe in our persons and
papers from unreasonable search and
seizure and that even reasonable search
and seizure can be had only upon war
rant duly issued. The most important
and precious of our papers are the rec-
ords, files and transcripts which picture
the course of our business operations
and contain the yearly balances showin
what we make or lose. The constitu-
tional guarantee was not designed to
protect a citizen in the mere physical
pessession of his papers, but to maintain
ihxs ownership of their contents against
all the world. .

*‘The publicity provision of the Incomr
Tax law is, In spirit_if not in letter, an
infringement of the Fourth Amendment.
It means that the Government proceeds
in tax collecting upon the theory that
the citizens of the country are dishonest
and not entitled to the private possession
of their own papers. We have no right
fto pry into the affairs of our neighbors
and they have no right to pry into our
affairs. It should be the aim of Gov-
ernment to protect our privacy along
with other preciops possession. We have
the same right to the pursuit of happi-
ness as we have to life and liberty.

‘“Income tax publicity has been the
cause of much envy, humiliation and
unhappiness. If you destroy the right
of a person to keep his affairs to him-
self you destroi:; his right of happiness
to the extent that privacy is necessary
to his happiness. * * * Publication of
the facts compiled for general inspection
under the Norris Amendment often
amounts, in effect, to the publication
of all essential facts relating to a citi-
zen's business."’

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.




